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ENGLISH VERSION

1 Sujal Brothers has a branch in Bhavnagar H.O. sends 20
goods to branch at invoice price adding 20% on cost price.
Branch sells the goods for cash and credit. All cash received
by the branch are remitted to the H.O.

From the following information of the branch for the
year ended 315t December, 2017 prepare the branch Account
and branch trading and Profit and Loss Account in the H.O.

books and necessary other accounts :

Particulars 1-1-2017 31-12-2017

Rs. Rs.
Branch debtors 30,000 54,000
Branch goods stock (Invoice price) 60,000 48,000
Branch petty cash 600 @
Furniture 18,000 @
Outstanding salary 1,800 1,200
Prepaid insurance 1,200 ?)

Transactions during the year :

(1) Goods returned by branch (invoice price) .. Rs. 12,000
(2) Petty cash sent to branch ............................. Rs. 1,800
(B) Cash sales......ccooeivieiiiiiiiiieieeiee e, Rs. 84,000
(4) Goods sent to branch (invoice price) ........ Rs. 2,40,000

(5) Cash received from debtors ....................... Rs. 1,50,000
(6) Sundry expenses paid by branch.................. Rs. 1,920
(7) Bad debts....ccooiveeiiiii e, Rs. 3,600
(8) Furniture sent to branch (1-10-2017)......... Rs. 12,000
(9) Discount allowed to debtors ........................... Rs. 2,400
(10) Goods returned by debtors to branch........... Rs. 6,000
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(11) Cash sent to branch for expenses :

Taxes ...cccoeeeeuenen. Rs. 2,000
Insurance ............ Rs. 2,880 (for the year ended on 31-3-18)
Labour................. Rs. 5,400
Salaries ............. Rs. 21,600
Rent..................... Rs. 4,000

Advertisement..... Rs. 3,000
Other Information :
(1) Provide 10% depreciation on furniture.

(2) Goods worth Rs. 6,000 invoice price was destroyed by
fire on 30-11-2017. For which the insurance company

has sanctioned the claim for full amount.

OR

1  Fire broke out in the building of M/s. Shah Bros. on 20
17th June, 2017 and most of the stock was destroyed. The
value of stock salvaged is Rs. 11,200. In addition, some of
the goods salvaged was in damaged condition and its value
1s determined at Rs. 10,400.

The following information is available from the books

of account :
(1) Closing stock on 8th Dec. 2016 was Rs. 83,500.

(2) Purchase during 1-1-17 and 17-6-2017 was Rs. 1,12,000

and sales during the same period was Rs. 1,54,000.

(3) It is ascertained from the accounts of the last three years
that average rate of gross profit earned on sales was
25%.

(4) Stock was insured for Rs. 75,000.

Calculate the amount of claim.
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2 Mr. Nathalal Patel has a farm. He takes winter crops of 20
wheat and Tur. The following information is available for the
year ending on 31-3-2017 :

Particulars Amt. Rs.

Opening stock :

SEEAS «eiiiiii e 320

Fertilisers ..o 240

GIOWINE CrOPS ..vvvneeiiiieeeeeeee e 2,200
Purchases of chemical fertilisers .........cccceeveeeenn.... 1,600
Compost (dung manure) supplied from house ....... 800
Land revenue paid..........ccoooovveiiiiiiiiieiee e 180
Wages - Hired labourers ............cccooeeiiiiiiiininniinnnn.... 720
Family members ..........ccccooooiiiiiiiiiiee 900
Hire charges for tractors ............cccooeeeiiiiiiiieieeiinnnnn... 450
Pesticide eXpenses ........ccooevvivvieeiiiiiiieee e 170
Water charges paid............oooooeeeiiiiiiiiiiiiieeeen 430
Purchase of seeds ..o 720
Grain given to labourers in lieu of wages............. 700
Interest on loan borrowed ..........ccccoooiiiiiiiiiiiinis. 400
Crop InSUrance Premiui .............cceeeeeeevvunneeeerrennneeennnn. 80
Cattle insurance premium................cooeveeeeeeiunnnnnnnnn. 120
Sale of Grass .....ooooovvieeiiiiiiiee e 900
Sale of MmilK ... 1,100
Sale of wheat ..o, 8,000
Sale of TUE oo, 5,400
Government subsidy ..........ccccooovviiiiiiiiiiieei e, 800
Live-stock (1-4-2016) .....ovviiieeeeiiiiieeeeieeeeeeen 3,200
Expenses on fencing ..............cooooiiiiiiiiiiiei 3,000
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Additional Information :
(1) At the end of the year, the stock was as under :

Manures and fertilisers Rs. 325, Seeds Rs. 140; Growing
crops Rs. 340; Live-stock at the end of the year Rs. 2,500.

(2) Water charges of Rs. 180 and wages of Rs. 400 are

unpaid.

(3) Wheat of Rs. 600 and Tur of Rs. 400 were taken away
by proprietor for domestic use.

(4) The grass grown for feeding Cattles (Rajko) is Rs. 450
which is not included in sale of grass.

(5) Expenses for fencing is to be written off over a period
of five year. From the above mentioned information, you
are required to prepare farm account for the year ended
31t March, 2017.

OR

2 The Ahmedabad Electricity Co. Ltd. rebuilt part of its 20
works at a cost of Rs. 4,00,000. The original cost of the works
superseded is Rs. 2,50,000. The cost of labour and material
is respectively 10% and 20% higher now than when the old
works were built the proportion of labour to material in works
now and then is 3 : 2 sale of old material realised Rs. 30,000
and old materials valuing Rs. 15,000 are used in the new
construction and it is included in above - mentioned cost of
Rs. 4,00,000

Draft the necessary journal entries in the books of the

company.
3 A certain products passes through two processes before it 20
is transferred to finished stock. The output of process-A is
transferred to process-B at a price calculated to give a profit
1 .
of 335% on the transfer price and the output of process-B

is charged to finished stock at a profit of 20% on the cost :
MAI-7859] 10 [Contd...



Particulars Process-A Process-B

(Rs.) (Rs.)
Opening stock 3,000 2,000
Materials consumed 5,000 2,000
Direct wages 13,000 8,000
Factory expenses 3,000 2,000
Closing stock 2,000 1,500

Stock in process are valued at prime cost. The opening
stock of finished goods was Rs. 8,000 and closing stock was
Rs. 9,000. Sales during the period were Rs. 64,000. The
reserves for unrealised profit in the process No. B and
finished goods were Rs. 600 and Rs. 2,200 respectively.

Prepare process Accounts and Profit and Loss Account.
OR

3  The following information are extracted from the books of 20
"Pearl Theatre' for the year ended 318t March, 2017 :

Particulars Amt. Rs.
Salaries : One manager - per month ................... 4,000
Eight gatekeepers - per months ............................... 800
Two operators - per month .....................ooooonnnil. 2,000
Five clerks - per month .................cooooieiieiii 1,200
Admn. eXPenses ..........cveeeiiiiiieieeiiiiee e 43,600
Electricity and oil ............ccoooiiiiiii 45,000
Carbomn . ... 15,000
MIiSC. @XPEINSES .uniieniiieeeeeee e 25,760
AdVertisement ........oooveieeeie e 60,000
Print charges ...........cooooeeiiiiiiiie 1,81,600

The premises are valued at Rs. 10,00,000 and its
estimated life is 20 years. Projector and other equipments cost
Rs. 6,00,000 on which 10% depreciation is to be charged.
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Throughout the year daily three shows are arranged.
Total capacity is for 750 seats in which lower class occupies
300 seats, upper class 250 seats and balcony 200 seats.

Average 80% of the capacity is utilised. Weightage is
given to these classes by ratios 1:2:3. Assuming 360
working days for the year, ascertain cost per man show.

Determine the rate of each class if the management
expects 25% profit on gross proceeds.

4  What is management of cash ? State the factors affecting 20
management of cash.

OR

4  What is working capital management ? State the factors 20

determining working capital requirement.

5 Write short notes : (any four) 20
(1) Objectives of management of receivables
(2) Maximum cash balance
(3) Cash forecasting
(4) Overtrading
(5) Undertrading

(6) ABC system of inventory management.
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